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Spar ks, Nevada, Thursday, Novenber 19, 2014
9:01 o' clock, p.m
000

CHAI RMAN COOK:  Ckay. It's tinme for us to
convene the Novenber neeting of the Nevada State Dairy
Conmi ssi on.

M. Hettrick, would you conduct the fornalities,
pl ease.

MR HETTRICK: Yes, sir. M. Chairman, this is
the tinme and place set for the regularly schedul ed
nmeeting of the Nevada State Dairy Conm ssion for the
nont h of Novenber 2014.

This neeting has been schedul ed and noticed in
conpliance with the pertinent statutes including the open
nmeeting | aw.

A copy of the agenda has been handed to the
court reporter with a request that it be part of the
official transcript of these proceedi ngs.

My nane is Lynn Hettrick, Deputy Director of
Departnent of Agriculture. Present today is M.
Chri st opher Cook, Chairman of the conm ssion, M. Troy
Crowt her in Southern Nevada, a nenber of the conmm ssion,
and M. John Collier up here, nenber of the conm ssion.

Those to present statenments or evidence to the

comm ssion during this neet are requested to first be
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acknow edged by the chairman and to identify thensel ves
for the record.

CHAI RVAN COOK:  Thank you. Wbuld you proceed to
the first agenda itenf

MR HETTRICK: First agenda item M. Chairnman,
is public comment and di scussi on.

CHAI RVAN COOK:  Anybody have any comments to
offer up at this point in tinme?

Seeing none, let's nove on to the next one.

MR HETTRICK: Al right. Item nunber two for
possi ble action is a license application for a
peddl er-di stributor |icense, and the request is from Food
Services of America out of Scottsdale, Arizona. The
applicant seeks to license and distribute a full |ine of
dairy products in the Northern Nevada nmarketing area.
The applicant's prices and costs have been revi ewed by
menbers of the Dairy Conm ssion and conpliance wth the
agency's laws and regul ations, and the applicant will be
responsi ble for the assessnents.

CHAI RMAN COCOK: Do we have anybody here
representing this applicant? Oay. |Is there anything
that the staff would care to add to this?

M5. EASLY: The woman called ne, | can't
remenber her nanme at the nonment, and said that soneone

had asked her where they were getting their mlk from and
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she's told ne they are comng -- they are getting their
mlk fromDarigold and from Auburn Dairies in Auburn,
Washi ngton. She wanted to make sure everybody knew that.

CHAI RMAN COCK:  And they are a Scottsdal e- based
conpany inporting mlk from Wshi ngton to Nevada.

MR, HETTRICK: So it sounds like they are in the
northern market. So rather than ship from Arizona, they
have bought m |k in Washington State and are going to
ship it into Northern Nevada fromthere.

CHAI RMAN COCK:  Are they new to the area? Food
Services of Anmerica is not a famliar soundi ng nane.

MR. HETTRICK: | don't know the nane.

M5. EASLY: | think they are new, yeah.

MR, COLLIER  Wat brand are they marketing
her e?

MR, HETTRICK: The packet's in here. 1 can
| ook. Get this out of the way.

Brand | abel, various. Colunbia Valley Farns,
Darigold. Looks |like those two are the -- are the nmmjor
ones. Colunbia Valley Farns and Darigold. They do have
Chef's Choice and sone Bl ue Bunny. Blue Bunny ice cream

CHAI RMAN COCOK: Do you have any idea who their
custonmers are? \Who they are distributing to?

MR HETTRI CK: No. No.

CHAl RMVAN COOK: Wl | --
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1 MR HETTRICK: No idea.
2 CHAI RMAN COCOK:  They nust feel there is a
3 potential --
4 MR, HETTRI CK: A market, yeah.
5 CHAl RMVAN COOK: -- to distribute in this area.
6 Do you have any questions, John?
7 MR. COLLIER | have none.
8 CHAI RMAN COCK:  Troy, any questions?
9 MR. CROMHER: No questi ons.
10 CHAI RMAN COOK: Ckay. Anynore questions or
11 comments fromthe staff? Questions or comments from any
12 nmenbers of the audience? Seeing none, | wll entertain a
13 not i on.
14 MR COLLIER M. Chairnman, | nove that we
15 accept the application for a peddler-distributor |icense
16 from Food Services of Anerica, headquartered in
17 Scottsdal e, Arizona, to distribute a full line of dairy
18 products in the Northern Nevada marketing area.
19 MR, CROMHER  Second.
20 CHAI RMAN COCOK:  Ckay, having a notion and a
21 second and no dissenting votes, the notion carries and
22 the |license is granted.
23 MR HETTRICK: Al right. M. Chairmn, next we
24 have a item nunber three for possible action, |icense
25 amendnment for a processing-distributor. It's Darigold,
Depo International, LLC
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Inc., out of Boise, ldaho. The applicant seeks a |license
anendnment to add m xes and the Sout hern Nevada marketi ng
area to their current license. The prices and costs have
been revi ewed by nenbers of the Dairy Conmm ssion staff
and they are in conpliance with the agency's | aws and
regul ations. And the applicant is responsible for the
assessnments.

CHAI RMAN COCOK:  Okay. Then | am assum ng we
have nobody representing this applicant present?

MR, HETTRICK: No, we don't have anybody on the
i cense today.

CHAI RMAN COOK:  So they want to add mixes to the
exi sting |license?

MR HETTRI CK: Correct.

CHAI RVAN COOK:  And then they want to add the
Sout hern Nevada marketing area to their current |icense?

MR HETTRICK: As well, yes.

CHAI RMAN COOK:  All right. Questions, John?

MR, COLLIER | have none.

CHAI RMAN COCK:  Questions, Troy?

MR CROMHER: Just does this nean they are
al ready |icensed for Northern Nevada area?

MR. HETTRI CK: Correct.

MR, CROMHER:. Ckay. No, | have no further

gquesti ons.
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MR, HETTRI CK:  Thank you.

CHAI RMAN COCOK:  Thank you. Questions or
comments fromthe staff? Questions or comments fromthe
nmenbers of the audience? Seeing none, | wll entertain a
not i on.

MR CROMHER. M. Chairman, | will nake a
notion to approve the processing-distributor |icense
application by Darigold, Inc., Boise, lIdaho, to add --

t he anendnent to add m xes and the Sout hern Nevada
mar keting area to the current |icense.

MR COLLIER | wll second that, M. Chairnman.

CHAI RMAN COCK:  (Ckay. Having a notion and a
second and no dissenting votes, the notion carries and
the |license is granted.

MR, HETTRICK: Next on the agenda, M. Chairman,
is aretail store inporting fromout of state. This is a
request by El Super of Paranpunt, California. The
applicant seeks a |license anendnent. They are already
licensed in the State of Nevada. They wsh to add fluid
mlk, fluid cream and cottage cheese to the Southern
Nevada marketing area. Their prices and costs have been
reviewed by the staff and they are in conpliance with the
| aws and regqul ati ons.

The applicant will be responsible for the

assessnents.
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CHAI RVAN COOK:  Anybody representing this
applicant? They are anending license to add fluid mlKk,
cream and cottage cheese. Wat were they doing under
the previous |icense?

MR, HETTRICK: The list, | see a |list here of
their entire product |line and they were handling yogurt
and Go-CGurt, Danimals, Activia. Looks |like they are big
in yogurt and they are adding fluid mlIk to supply sone
of the people they sell to at this tine.

MS. EASLY: They were only licensed for yogurts.

CHAI RVAN COOK: Yogqurts. And | amassumng this
sounds like it is a Hi spanic narket.

MR. HETTRI CK:  Yes.

CHAI RMAN COOK:  So are -- are they bringing the
product in from--

MR, HETTRI CK: Paranount, California.

Whether -- | don't knowif it's inported to there or not.
These nanes are all |ike Yoplait, Daninmals, Activia.
These are local, nore brands, you know, created in the
United States, to ny knowl edge. Yoplait is French or
what ever .

CHAI RMAN COCK:  Right, right.

MR HETTRICK: But it is made here. So --

CHAI RMAN COOK:  (Okay. But | am assuning the

rest of the product will also be comng in from
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California?

MR HETTRICK: Yes. Paranount, California is
where they are based.

CHAI RMAN COOK:  Ckay. Al right. Any other
questions or comments fromstaff? Conmm ssioners?

MR. COLLIER: | have none.

CHAI RVAN COOK:  Troy?

MR, CROMHER: None. None.

CHAl RMVAN COOK:  Menbers of the audience,
questi ons or coments?

Seeing none, | will entertain a notion on this
appl i cant.

MR. COLLIER: M. Chairman, | nove that we
accept the peddler-distributor application for El Super
headquartered out of Paranount, California who seeks a
license anmendnent to add fluid mlIk, fluid cream cottage
cheese in the Southern Nevada marketing area.

MR. CROMHER  Second.

CHAI RMAN COCK:  (Ckay. Having a notion and a
second and no dissenting votes, this applicant request is
gr ant ed.

MR HETTRICK: Next, M. Chairman, for action is
approval of the mnutes. There are no corrections to the
m nutes so we just need a notion to approve the m nutes

as witten. OCh, I'msorry. You have got a -- not in ny

Depo International, LLC
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packet .

MS. EASLY: I'msorry, | forgot to give it to
you.

MR, HETTRICK: There are actually corrections.
Not a problem That's not a problem The Chairnman
caught it and that's all that counts.

So we will please nake the anended notion that
the -- we will approve the mnutes as corrected.

CHAI RVAN COOK: Ckay. Can | have a notion from
one of the other two comm ssioners, please?

MR CROMHER. M. Chairman, | will make the
notion to approve the mnutes as corrected of the
Cct ober 22nd, 2014 Dairy Conm ssion neeting.

MR COLLIER M. Chairman, | will second that
not i on.

CHAI RMAN COCOK:  (Ckay. Mdtion and a second with
no di ssenting votes, the mnutes are accepted and
approved.

MR HETTRICK: Al right. The next itemon the
agenda, M. Chairman, is to approve the pest abatenent
programthat we set up for starling control. | know we
have sone producers here today that want to be put onto
that list, and | don't know if you would Iike to go
t hrough the program you would like me to go through the

programthe way we are going to handle it.
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CHAI RVAN COOK:  You are probably better equipped
to explain it than | am

MR HETTRICK: Ckay. The way we are going to
work this is the Dairy Comm ssion will pay 80/20 of your
bill up to $2,000. Wich neans if you had a $2,500 bil
you woul d pay $500 of it, we will pay 2000 of it on the
starling control.

W woul d expect the way we will handle this is
you folks will contact Jack. Jack will go out. Jack
Spencer is with park, and one of our enpl oyees, he would
go out, work with you to determ ne what you need to be
done, take care of applying it, because it has to be
applied by a licensed applicator. You probably all know
this, but just for those that m ght not, and to deal with
the Starlicide.

And then at that point the intent nowis we'l|
get, whatever your total bill is, we will get a bill for
80 percent of it, we will pay it, you will get a bill for
t he bal ance, the 20 percent renminder, up to $2, 500
total.

If there is noney left over late in the program
as of right now we have had four dairies, there are three
here today, and we had one at the first neeting after we
approved this.

If there is noney left as the year goes on and

Depo International, LLC
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peopl e want to cone back, you are wel cone to cone back
and ask us for additional noney. But we want to go in

steps so we can provide service to everybody who wants

service. And then if you know there is noney |eft at the

end, we have approved the noney for Starlicide control

and if you need that control you are welcone to cone back

and request nore noney.

W just need to have you conme back so we can
keep track and don't overspend but what we have got
budget ed, because they yell at us if we do that.

Any questions from anybody about how we are

going to do that? O --

MR, PERAZZO Can we get Jack Spencer's nunbers,

pl ease?
MR. SPENCER: Onh, no, | know you boys.

That's why we don't do bird work, by the way,

because they are not wildlife. For lot of years, that's
why it is always at the end.
So we are trying to work, you know, | have been

pestering you guys for 20 years, both of you, and |I know

we done the O sen place out there, too.
But yeah, ny nunber at the office is 851-4848
MR. PERAZZO. 48 --

MR. SPENCER. 48. |I'msorry, David Perazzo.

MR HETTRICK: And we should go ahead and have

Depo International, LLC
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each of you two identify yourselves for the record as
well so we know you are on the record as being here for
approval of the Starlicide abatenent program

MR. SORENSEN: | am Rob Sorensen, | am from
Cottonwood Dairies | and I1.

MR OLSEN:. Neil Osen fromHllside Dairy.

MR HETTRICK: Just wanted to get that on the

record.

MR, SPENCER | got a question for you rea
qgui ck.

MR. OLSEN. Also representing Laca's Vaca's and
Sage H Il as well, too.

MR HETTRICK: W need to get those nanes
witten dowmn so -- and we will mark those on our I|ist.

That's what Kathy is doing now And we will do both the
Cottonside -- or Cottonwood.

M5. EASLY: Laca's Vaca's and --

MR, OLSEN. Sage Hill.

M5. EASLY: -- sage Hll.

MR, SPENCER:  Your place three years ago you had
about 40, 000 bi rds.

MR. OLSEN. At |east.

MR. SPENCER. At |east your mlk production --
this is one of the neat things, that's why | have been

pushing for this. | amnot -- | am-- | just want to

Depo International, LLC
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sol ve probl ens.

MR HETTRI CK

Yeabh.

MR, SPENCER. But if | renenber right, when we

go through pounds to those cows,

significant before,

the project. And |

during and after,

know we don't do enough of these.

it was pretty

and t he success of

MR. OLSEN: None of the feed that's | eaving,
people don't realize, and they only take the best feed,
it's the nost expensive feed is what they eat and then
t hey cont am nate.

W -- we have our calves on three different
sal nonel | a vacci nes just because of the birds. | nean,
it is a, a magor disease control plus cost benefit just
keepi ng them out of the feed and keeping their nunbers
down.

They, they conme in such swarns, you just -- it
| ooks I'i ke the whole sky is rolling in front of you.
There is a huge, a huge benefit.

MR, SPENCER. Wiy | said about that one,

sonething to keep in mnd, because when you start doing

t hese you get very popul ar very fast,

are directed to do other things.

bit of noney here doing this, that's why I have been

And you got a little

you know, and we

sayi ng you guys need a person,

because back in the day

when | got in here we'd go hit these places twce a year.
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We'd cone in there, and we are already in Novenber, |
mean, | don't see anythi ng happeni ng for another nonth
easily, but we'd hit these in the fall and it's
inperative to hit themin the fall and cone back in
there, hit themin January and February, and we can
reduce them down there.

But when you start taking these birds that eat,
you know, up to four ounces a day, and 50,000 birds --

MR. HETTRI CK:  Yeah, thousands of birds.

MR, SPENCER: Then when we got done.

MR OLSEN. That's 50,000. That's way
underestimate, |'d say a coupl e hundred thousand.

MR. SPENCER. Not, again, the details, but again
there is another conponent of this that | want to throw
out there is we start doing this, there's been nunerous
articles in the Fallon paper as you well know about birds
falling out of the skies. Wen you |let that popul ation
of birds get that high and then you decide to renove
50, 000, you have to have peopl e avail abl e.

| nmean, sonetines we have to have up to a dozen
peopl e picking up birds through these cities because they
go 15, 20 mles out and a lot of them for some reason in
Fall on, they love to be in sone of those pl aces.

So I know when we did your places we found them

at the -- at an arny facility, | won't nmention which one,

Depo International, LLC
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but an arny facility, you know, quite a nunber.

So -- and when you let it go this long, you
know, it's kind of a trigger nechanismthat we are going
to have a |l ot of press over that. So that's why birds
have al ways been on the back. One, because they are not
wildlife and we are directed to do wildlife non-native
i nvasi ve species, but we are trying to work with you
guys, trying to get sone of this stuff done. Because |
know t hey are suffering.

And it is not just these, there's been lots and
lots and lots of dairies.

MR, HETTRICK: Yeah. | expect we will see nore
of the dairies cone in. As they have the opportunity
comng in, they realize the progranis out there and
they -- and also as they start seeing the birds.

MR. SPENCER. Well, and so that it works. You
know, that's the thing. Sone of the years in the past
they just conme in, and we mght get you, it's too |ate.
You know, this year there is no snow, so we still have
mgratory birds in there. But it takes a little bit nore
to, you know, basically --

MR OLSEN. It was very effective when we did
it, it was really effective. That was a huge hel p.

MR. SPENCER: Yeah. Wen | did that one, |

t hi nk when we did that one we cane back and it was -- and

Depo International, LLC
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| remenber it was over 40,000, but we'd cone back |ike
two days later, there was |ike 200 birds.

MR, HETTRI CK:  Yeah, huge difference.

MR, SPENCER. So agai n, when we say success, you
know, | would say if we usually get 80 percent or nore of
the birds we have had, you know, that m ght be sonething
that m ght be defined in here, what is success? Because
t hey conme back the next day, say geez, there is another
bird, I don't have to pay. You should do sonething.

But I -- | have done enough of these that | can
tell you this, that this one's got, or that will cone
back and do sone --

CHAI RVAN COOK: | have a coupl e questions for
you. Wiat is the time fromwhen they ingest the
Starlicide until they drop dead?

MR, SPENCER It's a -- the chem cal nmakeup is a
P2 di hydrochl oride chemical. It cones in -- basically,
the birds die of renal failure. It can be one to

three days. But predom nantly, as you have well seen,

the next day. It's usually m xed right.
Bait acceptance is the big one. |If a producer
does not bait these birds, they just -- it is hard for ne

to get it through. 1It's |ike you need to put 500 pounds
of your best feed out there a day. That's right. And

you need to do it for seven days. And if you don't do it

Depo International, LLC
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for seven days, don't expect success. And that's where a
| ot of people have that.

But if they take that bait acceptance and they
eat the best stuff, then when they cone out there you can
pour it out, before daylight, we get out there, pour it
out. And then they will be out there flying around all
day. But once they go to roost that's when they die of
renal failure.

But now one of the big things is, what | am
telling a lot of these folks, is |I did another project
where it was literally every bird was gone, is these hog
pellets. And again, |I'd have to get with Dave Sticks,
Jr., and he is buying these pellets. |It's better bait
acceptance. But | don't know the cost within those.

But it works terrific.

MR, COLLIER  Wat do you nean by a hog pellet?
s that a hog feed?

MR, SPENCER: That, | amnot sure, but it | ooks
just like a -- it's got a waxy layer of a fatty materi al
over this pellet. It's areally -- it's really highin
protein food. They sell themin 50-pound sacks. Easier
to handl e, bait acceptance, and you don't have to go
seven days of your best feed.

MR, COLLIER Is that feed conpatible wth what

a dairyman is feeding?
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MR. SPENCER: | don't think so. But it doesn't
matter. Because the bird tells you what they are going
to eat.

MR. COLLIER: That's correct. That's correct.

MR SPENCER. So if you put, like Neil said, if
you put your best feed out there they are not going to
eat this cottonseed in the silo stuff. They are eating
your hi ghest protein.

MR. OLSEN. They go and they get |ike soybean
nmeal , corn, and the, the brewer's grain. That was the
things that they love. |If you would kill a few of them
and you | ook and see what they are eating, that's
generally what they have got in themis the soy neal and
other stuff that's -- it's usually your npst expensive
f eed.

MR, SPENCER: And it's your npbst expensive
because it's usually your highest fat content.

CHAI RMAN COCK:  Now, the other question | have
is the timng of this for each of the individual dairies.
If they all did it at the sane tine.

MR, SPENCER.  Which you can't. Can't be at ten
pl aces at one day.

CHAIl RMVAN COOK: | understand that, but -- but
if -- 1 nmean, if you are killing one big flock of 50,000

here, is there another big flock of 50,000 on the other
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side of the valley feeding on sone other guy's grain and
are you just chasing them around?

MR. SPENCER. That's a good point. Because --
that is true. Because when we cone over and did, what,
we did five places there? | think we did five places.
And that's good for a localized area.

But if you have -- that's why | say if we al
wor k together, if you have one here, and then you have
sonebody down the road ten mles that says oh, they are
not that bad, because they are not feeding these high
quality grains, then, yeah, these birds can |ive over
her e.

And they don't -- they enconpass | arge areas,
but they do, sonetines they do rotate around.

Wen we did it here, and that's why | got
everybody on board, | said, you need to, you know, one
person that says hey, | am/losing a pound per cow per
day. You know, this is inportant to ne.

And then the, you know, another nei ghbor that
says no, you know, it is not inportant to us.

Sonetines you don't know what -- they realize
what they are | osing because they don't have the
mechani sns to weigh that, that neasured success and/or
failure.

So it is. So, for exanple, if you can go and do
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your place, we can go down the road five mles and there
will be another place. And that is where sonetinmes you
go in, go hey, it |ooks great. Then a week |ater you got
bi rds eati ng.

MR, COLLIER  How many -- how many total dairies
are in the Fallon area that are affected by this problenf
And | amsure if it's -- not only in the Fallon area, but
|"msure it would be down in the Yerington area or it
woul d be anywheres where there is a big feed lot with
cattle init; aml correct on that?

MR, SPENCER: It is. It is. And that's the
thing, is what we haven't done, we are busy protecting
livestock fromw ldlife, coyotes and |lions and all these
other things. So the -- to go and do all these other
areas, there is -- there's never been enough resources.

MR, COLLIER So |let ne ask another question.
What is your function? | nean, this is the first tine |
have net you, and | have no know edge of what you do.

Are you an enpl oyee of the Departnent of
Agricul ture?

MR SPENCER. | amnot. | ama -- | work on the
Federal side of WIldlife Services. And we do protection
of |ivestock.

MR, COLLIER Are you a Federal Fish and Gane

guy?
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MR. SPENCER: Yeah, | nean, it's not Fish and
Gane but we protect --

MR COLLIER  Well, what agency do you
represent ?

MR, SPENCER:  USDA.

MR, COLLIER USDA. Al right. Gay. | am
just trying to find out who is who in the zoo here.

CHAI RMAN COOK:  Wondering if we can't maybe
t hi nki ng of sone innovative approaches.

Qoviously, if you can hit these birds hard, all
of them sinultaneously, you will have a nmuch | onger
| asting inmpact than, yeah, you killed this bunch here,
but there is another bunch over here that springs back up
and repopul ates. And two years, three years down the
road you have got anot her problem back at the first
dairy. If you can hit themall hard.

So what about, | know it takes special training,
but what about running classes that could train sone of
the dairynen to do this on their own so that we don't
have to have sonebody out there from USDA or fromthe
Departnment of Agriculture? You know, | amjust -- | am
j ust asking because | don't understand all of the
subtleties and the --

MR. SPENCER: One of the things is with USDA, is

why | conme on the Federal side here to help USDA, is that

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 23




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

toxinis only labeled for wildlife services, you can't
give it to other folks. That's the problemwe have. You
can't just give this to everybody.

So even the state guys | have, you know, if we
are going to do state enpl oyees, they haven't been --

t hey even have to have a license for them They haven't
done birds, they have been out there protecting sheep and
cattle.

So what we do is, you know, we'd have that,
and -- but it is, you are absolutely right. And this is
what | have been preaching for 20 years. Finally we are
getting a little bit closer, because it takes
cooperati on.

Because if you give ne a list of 50 dairies, |
only have a short wndow of tinme to do this. You know,
we have these other duties and things that we need to do.

So it's a short period of tine. But if we goto
Fal | on, you know, we could hit several of these areas.
And a | ot of people, just tell you the truth, they just
gi ve up calling.

MR COLLIER  Could you license a private
enterprise entity that does pest control to do this
particul ar aspect?

MR. SPENCER: | have never heard of that, no.

There is a -- you know, because it's so highly regqgul at ed,
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it is the last one we basically have for bird control.
And why it is, is because they have given it, in the old
days, when N xon signed a lot of this off, they allowed
cooperators and -- ranchers and cooperators to use these
chemcals. And as you inmagine, nore is better. So sone
of the label was abused. And so then that's why we have
only kept it within the agency.

And this is only for -- this isn't only just for
starlings. This chemcal, we use it in eggs to renove
ravens to protect sage grouse. It can be used in other
applications for it.

But yeah, it's -- they keep it pretty close,
and -- but again, you know, it is a state problem you
know. If I have, you know we try to work with Flint and
t hese guys and say -- because it's nuch easier if you
hire sonebody. They pull up, you know, |ike we showed up
at your place, you pull up with a trailer, you got your
m xer right there, you have got your hog pellets, we are
mxing this stuff up. W say this is where you go get
these pellets, feed themout there. And renove the
birds, go to the next place.

MR, OLSEN. Most of the dairynen are willing to
go and do the baiting. These things are such a probl em
we are willing to do whatever it takes to get it done.

Sonme, sone don't realize the |osses that they are
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incurring and the diseases that are passed by them But
the people that are -- are really paying attention, you

know t he damage they are doing and the -- what relief we
would get if we got rid of these starlings.

It -- | think, you know, part -- part of the --
t he problens we have in our younger calves and stuff
woul d be cured just by getting the nunbers down because
like the vets tell nme, it's all about the chall enge.

D sease is always there, but when the birds are
there, the challenge goes up by 70, 80 percent. And
that's what's causing all our problens.

CHAI RMAN COOK: | would think a circulating
flock of starlings is spreading disease fromyour place
to your place to your place.

MR, COLLIER No question

MR, SPENCER: And the consunption of it? |
haven't even gone there because | am not a di sease
expert; however, | -- | amjust |ooking at what you | ose
on your ml k production, what you | ose on sone of the
best feed.

And that's hard soneti nes when you | ook at
producer and say | want you to put 500 pounds of your
best feed down these alleyways. And they say why the
hell would I do that?

| say because they are eating themin there
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anyway. | said, at |east you get them where they are not

crappi ng on your feed that the cow, you know, can

consurme.
MR COLLIER Is -- I'"'msorry.
MR. OLSEN. The other thing is there is diseases
t hat have been passed around. You know, | use Joe Gones

as an exanple. H's herd there has been a cl osed herd.
He's only bought cows fromjust a few people around the
val l ey, yet he has hoof rot in his herd. He's never had
that, the herd's cl osed.

And that hoof rot is passed around the vall ey.
And it's been passed around by the birds. Everybody has
got it at their place now And it's cone in from
somewher e el se.

Because when | was a younger man, and | know
when he was a younger man we didn't have hoof rot in our
valley. W didn't have it in any of our cows. But it is
i n your cCOws now.

And that's the kind of things that sneak in, and
it's major health problens that they pass around.

MR, SPENCER: And there's another thing about
these birds. You say, well, it takes themthat long to
reproduce. These are mgratory birds. So it depends
what dictates up in Washington, O egon, sone of these

other states, these birds cone in. That's why we do it
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tw ce a year.

CHAI RMAN COOK:  So the starlings aren't a
per manent resident?

MR, SPENCER: Sone of them are a permanent
fixture, but | amsure these gentleman will tell you
right here, the colder it gets, you get some snow and you
get cold weather, you know, these birds have to get
cal ories.

We have had sone open years here, if we get
snow, you know, as you see, sone of these cold, cold
years, all of a sudden we get a bunch of birds that nove
fromthe south down.

MR. OLSEN. The perfect tine we have had them
poi soned is when we have had snow on the ground. That
has been absol ute anni hilation of them Snow, zero
degrees and snow, it works really good. But it is really
hard to tinme, how you tine for it.

MR, SPENCER: How |l ong did those birds stay out
of your place? You are kind of isolated there, and we
did all five, but how I ong, how was the residual effect?

MR OLSEN. You are still, even to this day, you
are feeling a little bit of that. Because when you did
that, it was, it was awful. They never left. W had --
t hem - -

MR. SPENCER: Year - r ound.
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MR OLSEN. -- year-round, they were staying.
And once we poi soned themthen you could feel relief.
They left. There was a few birds com ng back and forth,
and it's just slowy building. It slowy builds back up.
It's sonething that | don't think you wll ever get
anni hilation of, but if you could do them every year we'd
have pretty darned good control on the birds thensel ves.

MR, SPENCER: Just the -- just the cleanness. |
mean, if you just go in there, anything you touch, that's
got white wash on it, you know.

So it is -- and hisis alittle bit nore
isolated so there is always birds there. You can never
guarantee they will be gone. But there has to be sone
acceptable level. | can live with 500 birds, but | can't
live with 50,000, you know.

Then you go back and you | ook at the fecal
matter, 50,000 birds crapping on you all day, how nmuch is
t hat ?

MR HETTRI CK:  Just think about that.

CHAI RMAN COCK:  Yeah. 50,000 birds passing
di sease anongst thensel ves.

MR, SPENCER: Again, like | said, | don't claim
to be any expert on the di seases because | don't know
what they do.

MR OLSEN: We deal with the di seases, and |i ke
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they live fairly close to us, and I wll bet you they
have picked up a |lot of these diseases that originated at
our place that have noved over to theirs just by the
bi rds thensel ves.

MR COLLIER Is the $2,500 that's all ocated
here, is that enough noney to do this? For an
application for a producer?

MR, SPENCER:. Let nme do one thing here, because

like | said, I kind of got thrown into this. But | just
used your place for -- as an exanple. To use two pounds
of material it's 1339, is $800 a pound. 1|'d use two

pounds, so there is 1600.

The pre-bait, if we are using hog pellets, |
don't buy it, but, you know, the cooperative would buy
these pellets, and, to make it nore effective. | don't
know the cost of it, but it may be anywhere between 500
and $1,000. Because they have got to put these pellets
out over five to seven days.

And, you know, that's what | see. So there is
anot her conponent here on the Federal side, is that |
have to buy the chem cal, and | have to use Federal -- |
think we have to use our federal authority to buy that
chem cal and then | have to sign an agreenent with you
for $2,600 to buy the chenical and stuff.

And that's where it sits at right now So
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don't know your ratio.

But that's -- that's a pretty good sized dairy,
that's probably what it would cost ne.

You know, somewhere along the line I'd |ike to
get a trailer wwth a mxer. W can't -- we have been
doing a lot of this with buckets and stuff, and we can't
use everybody's m xer because you can't use that chem cal
in your mxer that you feed the cows.

MR COLLIER  Can you use a cenent m xer?

MR, OLSEN. That's what we have got. W have
got one allocated that that's all we use it for.

MR, SPENCER: And | have had a couple of them
where we have had that, but it would be nice if we are
going to do this in the business. Because |like | said,
we start this and it gets really good, everybody is on
board, and then sonethi ng happens.

CHAI RMVAN COOK:  And let nme -- let ne ask anot her
guestion. You are saying 800 bucks a pound for the
chem cal, but you are buying it on a case by case basis?

MR. SPENCER: Yeah, for each one.

CHAI RVAN COOK:  What if we were to figure out
how many people want to participate, and maybe the
dairy -- and | don't know if we can even do this, but if
the Dairy Comm ssion could put the noney up to buy a

bi gger quantity, bring the price down, buy a whol esale
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quantity, say, and then | don't know how we'd inventory
it, but store it until you need to use it.

If we have got ten dairies out there that are
signed on, we buy enough to do ten dairies in one
pur chase.

MR. SPENCER: Yeah, and you are right. That's
what | said. Wth 800 pounds, if you buy it by the
grans, | think it costs you 3,000 a pound. So --

M5. HARTIG The price goes down when the order
guantity goes up.

MR, SPENCER. By the pound, up to a pound.

M5. HARTIG Yeah, but it levels out at a pound.
If we are going to order a |large anount we can contact
our distributor and see if they will give us a bigger
di scount .

As far as storing it, | believe we have to store
it inour facility because we are not allowed to have it
out of our hands, essentially.

CHAI RMAN COOK:  Right. | understand that.

MR. SPENCER: And that's what we used to --

M5. HARTIG But we could | ook at getting a
bi gger di scount.

CHAI RVAN COOK: |Is that sonething that we can --

MR, HETTRICK: | think we can certainly talk

about doing that, yes. | think if you would, if you
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woul d, check on the price on volune purchase, that would
be hel pful to us.

Departnment of Agriculture does store various
chemcals. |If we did need storage we probably could do
it because we store strychnine, | know now, and it's very
heavily regulated. And so -- and we are legal to store
t hat .

So we probably, at least, could -- physically,
we could do it wth safety. | don't know whether |egally
if we could.

MR. SPENCER: | have a bi g enough storage.

20 pounds is an area like this.

MR, HETTRI CK:  Yeah, small area.

MR. SPENCER: | have -- that's what we used to
do. W used to buy ten pounds at a tine and then we go
down the list, hit six, seven people in Fallon, four or
five people in Yerington, you know. And then -- this is

just the dairies.

Now, we do feed lots, you know. | don't know if
they -- | know we are just talking dairies here, but feed
lots, | have one that called in Smth Valley yesterday,

we have one in Fernley, we have one in Lovel ock. W have
a lot of these and the |abel allows for that.
And that's what |, you know, trying to get al

t hese people to pieceneal this together. Be nice to have
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one person, and you pick up the phone, they go out there
and they take care of it anywhere. And that's what | am
hopi ng we can do. Because it just never does work quite
right just trying to --

MR HETTRICK: \When you are trying to pieceneal.

Did you need her to identify herself for the
record?

MR HARTIG |I'm Melissa Hartig w th USDA

MR HETTRICK: | just want to nake sure we get
your nane on the record.

CHAI RMAN COOK: Seens like that's a role that we
could play as a coordinator, if we can go out nmaybe
t hrough the DFA they could -- they could get the word out
anongst the dairynmen out there that if you buy into this,
| et us know now, because we are going to try to get the
chemcals. And | don't know, maybe even the hog pellets
if we can figure out a way to buy those in quantity.

MR. COLLIER: Yeah. Yeah. |If that's the best
bait.

MR. SPENCER: It's the best bait. And we have
used the mxing and a lot of other stuff, but it just
reduces tine.

Wen we are out there, we are out there for days
maki ng this stuff. Because you just don't go put it out.

You have got to go out and, you know, Neil, | need you to
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pre-bait for five to seven days. Five would be the
short, seven would be other. | gotta go in here and m X
the stuff. Hours and hours, mxing the chemcal, putting
it in here.. W mx it with oil, we get in there, we |et
it sit overnight, we put it out.

W have to do all these things. Estinmation of
bi rds, how nuch, you know, which baits they are eating,
which is pretty easy.

And then you have to be there to pick up birds.
Now, when you are far enough out of town that's not a big
deal. But when they start dying in town, you know, when
they are three feet deep under people's trees, you know,
then the newspaper. So there is a lot of this press that
we shouldn't have to get if we do it annually.

But when we wait, we say -- okay, you have
got -- how many birds you got now? Sonetinmes you got a
|ot, sonetinmes not? Four or 5,0007?

MR. PERAZZO Yeah, at |east, at |east that
many.

MR SPENCER: Four or 5, 000.

MR. PERAZZO. And we have done it -- David
Perazzo. W have done it on and off, and it's mainly our
fault. We just don't ever think to call until it's too
late. That's -- that's our problem W just forget.

So we appreciated the letter you guys sent out
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offering this program we appreciated that. It got us on
the -- the forefront to think about it. And we are the
only dairy on that side of the valley.

The other dairy went out of business, and so we
deci ded we are definitely going to have to participate
because we can -- we have seen the benefit. There is no
doubt of the benefit.

It's just the only reason we have never -- we
haven't participated on a yearly basis is we just forget
to make the phone call. So tell us way too |ate.

MR WRIGHT: If | mght add here, the ultimte
goal here is to establish a need great enough that we
woul d have an established position.

Now, the oversight and the training is going to
be done by Jack no matter what because that's the way we
get the starling side, that's how it happens. But we'd
li ke to have one state position who this is his job. At
| east for the winter and fall nonths. He may do
sonet hing el se spring and sunmer.

We actually need to do it so that we can
establ i sh enough need that we can go to |l egislature and
say there is a great enough need to have one position.

Now, the cost and things would still probably
come fromthe Dairy Conm ssion and from yourselves as far

as the costs of the actually doing it, but the position

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 36




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

is what we need.

Jack's people are working pretty nuch constant
year-round. So that's the overall goal. And | would
just suggest that as far as a contract, Lynn, if we naybe
just anmended it to say the Dairy Comm ssion is going to
see if they can get a lower price to buy bulk Starlicide
and do greater application, then we mght anmend that so
that we can use nore than $2500 to buy bul k. Wuld
that --

MR HETTRICK: Yeah. W have $50, 000 al |l ocat ed,
and it is not specific other than per dairy.

If we wanted to go out and use $10, 000 to buy
Starlicide, we could do that right now | think we would
just have to do -- to go do a work program Because the
nmoney is allocated at the nonent to do per dairy.

But if we don't get 20 dairies cone in and 2500
a piece and use the 50,000 up then we can easily go out
and buy the material and save sone noney.

MR, WRI GHT: Ckay.

CHAI RMAN COOK: Does the material have a shelf
life?

MR. SPENCER:  You know, if we buy stuff now it
wll last for several years. The only thing that
destroys is it is basically heat and sunlight. So once

we keep it in there -- yeah, and that's what | used to
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do, I'd buy it, we go do ten dairies. |It's just the
manpower to do all these places.

W keep it, if there is leftover, we use it the
next year. You know, we just say this is this year, and
t hat year.

Because that, yeah, it does last a long tine.

MS. EASLY: Currently have seven dairies signed
up.

MR, COLLIER  And how many dairies are there?
17 dairies?

MR PERAZZO  17.

MS. EASLY: | amthinking there is 19 up here
all together, but that's between Fallon and Yerington.
So --

MR, COLLIER: That's the total.

CHAI RMAN COCK:  Are you hearing anything from
your fellow dairynen out there about simlar problens or
isit --

MR OLSEN. | was going to say, |like Joe wasn't
able to nake it here today, he definitely would probably
sign up along wth us.

Yeah, Pete Holman is, you know, he's over on the
ot her side there.

And the other one to affect is ny nephew runs a

sheep dairy and then |ike Honmer runs a goat dairy, and
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Fagundes runs a goat dairy, and these are other people
that you m ght want to contact because | w || guarantee
you if 1t's causing us problens it's probably causing

t hose guys problens as well.

MS. EASLY: They all got the letter.

MR, OLSEN. Most of their grains are set aside
inside, but -- and | know |li ke ny nephew has dealt with
t hem out si de when he's fed grains outside. He's dealt
with them and there are other people that could be
brought on board as well.

MR, SPENCER d ark County has been anot her one,
we go down and work Amargosa, sone of that country there.
Not much on the east side of the state, but over here
there is quite a bunch.

And again, this is just dairies. And if you are
| ooking for just support, there are sone feed | ot folKks,
| just had one called yesterday in Smth that had sone
out break in calves, and we need them done tonorrow, you
know.

And so here | amtoday, you know, working with
the dairy folks.

MR. OLSEN. The di seases they carry, they
deci mate calves. Anything under two nonths is really,
really susceptible to them And you can -- you can | ose

a third of your animals real quick. | nean, it's --
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it's -- once the salnonella get going, it's |lethal.

CHAI RMAN COCK:  Trying to think of a way to word
this that's going to be conpatible with being on the
public record.

Do you have any push back fromthe
envi ronnment al i sts?

MR, SPENCER. W always do. But we al ways have,
you know, these EA's, environnental assessnents, you
know. We have a Federal authority under the 1931 Ani na
Danmage Control Act that says you will go out there, by
Congress, that you will go out there and help, help
peopl e.

So, yeah, we have that. W always do. But on
the other side we knowit's inportant to protect, you
know, m |k production, livestock. You know, we don't
want animals suffering and --

MR HETTRICK: You guys don't see it, but you
woul d be interested in seeing it, you probably can get on
the internet and do it.

They publish a nmonthly newsletter and they talk
about the animal control that they have done out in the
hi nterl ands of Nevada. And it is quite fascinating. It
will list so many cal ves killed by coyotes or a nountain
|ion or whatever out in some area, and a rancher wl |

call, these guys go out, they literally go out and hunt

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 40




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

down a nountain lion. O they go out and fly the area in
ai rpl anes and shoot the coyotes.

And they wll have nmultiple attacks over a week,
and they will go out and take care of it and it stops.
It's over. And the cost is incredible right now These
animal s are worth $500 a piece. It doesn't take very
many ani mals, and you are tal king about a | ot of noney
for sone of these guys, they | ose big noney.

CHAI RMAN COOK: | can see the cascadi ng effect
of it is not just the lost feed, it is now di seased
animals. The treatnent, costs of treating the animals,
the losses, if you are losing the aninmals. So | can see
the benefit of this.

MR, HETTRICK: And m |k production drops as

MR, SPENCER. Working conditions is a big one.
You know, | nean, who wants to work in that?

MR, OLSEN. W have got it docunented on the
m | k production end, the loss and the gain. You are
tal ki ng probably about a pound and a half to two pounds
per animal, just alone, just by having them under control
and not under control. It's, you know --

MR, HETTRI CK:  How many cows you m | ki ng?

MR, OLSEN. W are m |l king about 2100 right now.

MR HETTRI CK: Tal ki ng about a |lot of mlKk.
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CHAI RVAN COOK: Jack, is there any spillover
effect to the native species? | nean, is there is any
incidental |osses that are dramatic enough that they need
to be noted or --

MR. SPENCER: Like a non-target?

CHAI RMAN COOK:  Yeah.

MR. SPENCER. Two things. W wll go back. One
is you say -- and |look at the benefits that you have.
These starlings eat things. They nest in areas. They
are native birds, so people should |ook at that, say
that's great. One thing wwth the non-targets is we don't
put it out if there is non-targets. Wen you have |ike
now, it's been open, we still have doves, we still have
t hese ot her speci es.

Soif we go in here and treat this, we want to
have 100 percent that we are targeting the ani mals that
we want to beat. That's ny responsibility -- that's all
of our responsibility. W do not want to do that. And
if we do get non-targets, that's what we invite, you
know, the -- | say the other groups, you know, and we
have to report that. So we want to do that and we want
to do the right thing.

So we don't want to take other mgratory birds.
Again, starlings are not wildlife. And we really don't

do nmuch on starlings in Nevada. |In other states we do a
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tremendous anmount of starlings. But it's, yeah, and
that's why we do -- the hog pellets are kind of one of
the things that we kind of are noving to because it
wor ks, very, very well. It's much quicker

| don't know the cost of it yet, Dave Sticks,
Jr. has, sonebody might want to get a hold of himif you
want to buy bul k, where, et cetera, getting it from |
wll find out sone of that, too.

But it is, yeah, we have very, you know, |
haven't had any problens with non-target take.

CHAI RMAN COCK: | amjust thinking if we can
raise the | evel of cooperation to the point where we know
we have got 15 dairies in Fallon that want to do this,
you estimate what the anpunt of Starlicide is going to
be, we do a bul k purchase, try to drive the cost down.
Even to the point if we can figure out a way to do the
hog pellets and drive the cost down.

MR. SPENCER:  Sure.

CHAI RVAN COOK: By coordinating it and being the
oversight unbrella. And again, | amgoing to have to
defer to Lynn's judgnent on this and whet her or not
that's sonething that we even have the authority to do,
but it seens to ne that if we are going to go down this
road, let's go down this road to the nost efficient,

| onest cost manner we can that's going to benefit the

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 43




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

nost dairies and get it done for the nost efficient use
of the funds we have avail abl e.

MR. SPENCER: And this, they have in |daho, for
exanpl e, where a ot of these birds conme, mgrate
t hrough, they have -- they do hundreds of dairies.
Hundreds of dairies. They have one full -- well, | think
they have two full-time people that do not hing but
dairies. Every day they are going to your place, your
pl ace, that's all they do.

It's funny, Nevada just -- Oregon, the sane way.
But you cone to Nevada, you know, we have never -- the
way that we have been structured, you know, pieceneal
Nevada together, you know, we have got state enpl oyees,
we have got all these other things, that nost of our work
is geared to predators and wildlife and Iivestock. Not
so nmuch the dairies. But it is.

And the only thing, you know, like |I said, I
have got about this 1339 in years past, it is what it is,
but the hog pellets, yeah, |I don't know. | amsure we
can probably buy bul k.

MR HETTRICK: |If we had bul k products here we
m ght even be able, especially if it keeps, and it's not
an i ssue, mght even be able to pre-m x sone of this
stuff and have it ready so you wouldn't have to go do

hours of m xing, you could actually have them bait and
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you could go out with the stuff pre-m xed and spread the
day you need to apply.

And we coul d maybe save sone tinme and cut costs
as well in terns of application tine.

MR, SPENCER  Yeah. That's why | |ike pellets,
you know, because it takes a day to mx this stuff up.
Wth hog pellets, a mxer, alittle bit of oil, chemcal,
could go a lot faster.

MR COLLIER Can | ask a question? What --
where are we in the process budget-wise fromthe State
Departnent of Agriculture to put a position in place to
do this particular project? | mean, are you guys -- do
you have sonebody, is one of those state |legislators
going to hook this into a bill to get this enacted, or
what's our process?

MR, WRIGHT: We are hoping so. But here is
where we are at with the process. W have not put it in
as an enhancenent for this year's budget, but we are
hoping that we will create enough data that wll show the
need for the position. Hopefully we can get -- and |
have actually spoken to several |egislators about at this
time if we could show the need, they can justify a bil
for the position.

MR, COLLIER  So where would the noney cone from

to fund that position? Does that conme from our budget?
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MR WRI GHT:  No.

MR, HETTRICK: Part, the part at least for dairy

woul d be at least we are -- we are -- do a payback, |ike
in this position, we are -- we are actually going to fund
sone of the cost, but ultimately, it would be a -- one of
our -- in animal industry, nost |ikely, and that woul d be

in Flint's budget, and he'd be happy to find a way to pay
for that out of his budget.

MR COLLIER Well, it seens to ne that this
i npacts both the neat industry, it inpacts the dairy
i ndustry, it inpacts the sheep industry.

You know, it inpacts all of our |ivestock
industry in the State of Nevada. And it would seemto ne
this would be a pretty vital position that a case could
really be made for this position and you could get a
| egislator to take this and run with it, | woul d think.

MR WRIGHT: That's -- that's --

MR, COLLIER  That's way above ny, you know, but
| amthinking that's the process.

MR, WRIGHT: No, no. That's ny feelings about
it as well.

What we don't have currently is a whole | ot of
data to prove it. And we are hoping that with this
programthis year we can have that. W can go to the

| egi slature and say see, this is the benefit that we gave
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the dairy industry, this is the benefit we gave Dave
Sticks, you know, things of that nature.

The position probably woul dn't be, you know,

full-time on this because really, the tine that you want

to poison starlings is frombasically Novenber to

February.

So we have got that whole other part of the year

t hey m ght be doing sonmething else. The position, as far

as the salary would cone, would be a general funded

position within Park. What your guys' expenses would be

is pretty much what we are already showing. It's the
expenses to actually do the work on the ground.

MR COLLIER  To buy the material to do it?

MR, WRI GHT: R ght.

MR COLLIER  WMaterial and equipnent to do it

MR, WRI GHT: Exactly. As far as paying the
person, that's a general funded position.

MR, COLLIER A capital investnment. And ours
nore the operational costs.

MR WRIGHT: Right. That's correct. Yep.

MR CROMHER: | have a question. It sounds

like so far, if | was hearing the nunbers right, we are

getting | ess than 50 percent participation in this
program from our producers; is that correct?

MR HETTRICK: Up to this point, Troy, that's

i s
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correct. But | think we are going to see nore people
come in over tinme. Not everybody can nmake each neeting
and they can cone into any neeting they want. We'd |ike
themto conme in sooner than later first so we know

what -- we can plan a little ahead.

And second, of course, we have got to keep track
of the noney. W don't want sonebody to show up and say
| am here for the noney and we have to say it's all gone,
and, you know, you are too |ate.

So -- but they can conme and ask for the program
As | ong as we have noney, we are -- we are wlling.

MR, CROMHER: \What is -- what do you think is
t he biggest reason why? | nean, to ne, it's a
no- brainer, they ought to do it. But what -- obviously,
they are not. And what is the main reason why sone
dairies are not just junping at this?

MR, HETTRICK: | can only guess but | think
partly because sone don't have a severe problemin any
gi ven year or any given tine.

Per haps sone just don't want to front the noney.
And | think David' s comment about they are busy. It is
not like they are sitting around thinking about do | need
to call for Starlicide today.

So, you know, it just, it's one of those things

that gets by you and by the tine you call it's late
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enough in the season, it's too late, it doesn't happen.

MR, CROMHER: Well, | guess ny point is it
seens |like having this position that we are tal king about
and sone of the other things that we have tal ked about
m ght go a long ways toward all eviating sone of those
concerns that dairymen m ght have.

For exanple, the -- the hog bait, if we can --
if we can pay for a substantial portion of that, that
seens like it would renove that barrier. At |east, you
know, | essen that barrier that those other dairies have
to getting into this program And then if we have a
full-time person or, you know, at least for the fall and
spring, then -- then it is no longer a matter of, you
know, we've got to allocate our tine resources sonmewhere
el se. They have got a full-tinme person that can go
around and do this.

So | think it's, between the hog bait, you know,
hopeful | y hel ping them pay for that and this full-tine
position, seens |like that would bring al nbst 100 percent
of the dairies on board.

MR, HETTRICK: Yeah. | think that definitely
woul d be hel pful to them and we are happy to do any of
t hat .

And, you know, what we have done is tried to

start a pilot program And we tried that last tinme and
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had difficulties with the contracting that had to go on
back and forth.

This tinme we switched it around and -- and nade
it essentially the contracts with the dairynen instead of
having to go through with the USDA, which took a | onger
termcontract and was nuch nore difficult to do. It's
sinply in the paperwork required at the State and Feder al
levels, it's just one of those things, not that people
didn't want to do it.

But what we have got here is, is apilot. If we
can denonstrate, as Flint said, if this is cost
effective, beneficial and we woul d have, you know, ten of
t hese guys show up at the legislature along wwth a few of
the feed lots and say hey, this is inportant to us, this
makes a difference. W need sone help here. And we can
show you that it works and it's beneficial.

Then we are apt to get a full-tine enpl oyee on
and be able to do a lot nore of this stuff.

But we have got to take that first step and
that's kind of where we are at right nowis we are trying
to make that first step and get this thing going.

MR, WRI GHT: Exactly.

CHAI RMAN COOK: Jack, is this a cyclical type of
issue -- I'msorry, Troy, go ahead.

MR. CROMHER: The nore dairies we get invol ved
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inthis initial program and this tinme that we are trying
to make a point, the nore dairies we get on board the

bi gger point we are going to go make and the nore inpact
we are going to have on this.

So it seens like the real, the real focus ought
to be on, you know, getting just absolutely as nmany of
these dairies on board as possible.

MR HETTRICK: Well, | know, and Kathy said
earlier that all of the dairies, including the goat
dairies and the sheep dairy, all got letters.

And a dairy is a dairy, as far as the Dairy
Commi ssion is concerned. So they all got letters. W
haven't done anything with -- on the beef cattle side of
this at this time, but that's sonething we can do, and we
can try to pull themin and blend the two, the two
prograns together to increase the need and increase the,
the purchase capability and all of those things. W can
do all of that.

But again, we are kind of baby steps as we are
starting here. But | totally agree with you and
hopeful |l y when these guys go back and they talk to their
fell ow producers and say hey, you know, get over there,
we have got a chance to get this program goi ng, take
advantage of it and let's see if we can't build it up,

make it work.
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So hopefully that's where we are headed.

MR, PERAZZO. If | could just nmake a coment.
think dairynmen don't |ike neetings generally, okay. W
had a DFA neeting who pays the paycheck and there was
probably a third of the dairies at that neeting. And
they fed us a neal and so forth. And so we are not known
to show up to neetings.

But, | nean, | appreciate the fact that you guys
sent out the letters and | amgoing to e-nmail everybody,
encour age everybody. That's one reason | amhere is Geg
Wi t aker stood up at a neeting and said show up at the
next neeting or this isn't going to happen.

And so we appreciate the fact you are trying,
but we are not known to show up to neetings. So don't
feel bad.

CHAIl RMVAN COOK:  Wuld it -- would it be
advi sabl e to maybe hold a comm ssion neeting in Fallon?

MR, PERAZZO  Absolutely. That was one of the
t hi ngs we di scussed at the pronotion neeting was why is
the neeting at 9:00 o'clock in the norning in Reno,
Nevada. And | ambeing critical now And | --

MR. HETTRI CK: Feel free.

MR. PERAZZO. -- | don't want to be critical,
but why is the neeting at 9:00 o' clock in the norning in

Reno, Nevada when the 17 or 18 dairies are in Fallon,

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 52




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

Nevada and it's the busiest time of the day?

W, you know, 9:00 o'clock we are feeding our
cows, we are feeding the babies, we are mlking. | nean,
Neil mlks 24 hours a day. W mlk 20 hours a day. Even
with our newfarmwe mlk 20 hours a day. So we are
busy.

MR HETTRICK: We'd appreciate knowng what's a
better tine, that's not an issue. The issue on -- on
Reno is a bit of an issue because you and | had a little
of that discussion before.

If we don't do this videoconference then what
has to happen is we have to fly all of our staff back and
forth once a nonth because we have two marketing areas,
by statute, and we have to fly everybody back and forth
every nonth. And we can we hold sone people off 60 days
fromgetting a |license.

Li ke today, if we were -- if we didn't do this
we woul dn't have been able to approve that Southern
Nevada - -

MR CROMHER  Lynn --

MR. HETTRI CK:  Yes.

MR CROMHER:. -- am | the only one that has to
be there, that has to fly up there?

MR, HETTRICK: Well, the issue, Troy, is beyond

that. W have the southern and northern marketing areas.
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And if we don't do it like this where we can do them both
at once and actually cover and all ow the southern people
to cone in, then we have to actually have a neeting in
the south so they have the availability to cone to us.
And that's what we had to do for all the years prior to
going to the videoconferencing.

MR. CROMHER  Does it have to be
vi deoconference? Can it be phone conference?

MR HETTRICK: | think it could be phone
conf erenced.

MR CROMHER: | amwlling to fly up there.

MR HETTRICK: No, | know that.

MR CROMHER: | can get up there if that's all
that's holding it up. | love Fallon in the winter.

MR HETTRICK: | think what we ought to do is
communi cate with these guys. | think the idea of

changing it, if there is a better tinme, we don't care
what tine it is. These guys are giving up their two
hours once a nonth to cone to the neeting. W don't care
what tine it is. W really don't care if we could do it
in Fallon is one end of it, and if we could do it, do it
via, via teleconference instead of videoconference,
that's fine. W'd be nore than happy to acconmobdate

what ever way we can.

| mean, we are not going to fix 24 hours a day
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of mlking, but -- and | amcertainly, we're not -- |
don't think we will neet in the norning when you are not
m | king for your four hours, but we can make it nore
conveni ent .

MR OLSEN. No. |It's easier for us people to
get away. Like ny nephews, they are working right now.
There is no way they could get in this norning.

O herwise, they'd just hop in the truck and cone with ne.
My two brothers, they are both busy.

MR. PERAZZO. | know one o'clock is when we
changed our pronotion neeting for that very reason. W
changed it to one o' clock just sinply because it was nost
convenient for nost dairies.

MR COLLIER Is a lunchtinme or dinnertine,
which is the better tine?

MR OLSEN. 1'd say lunch

MR. PERAZZO.  Lunch.

MR, OLSEN. Because you get into the dinner, and

we work on both ends. And that's just kind of the way it

iS.

MR. CROMHER Does it have to be an officia
conmm ssion neeting that they conme to -- to sign up for
this thing?

MR. SPENCER. Can it be a stakehol der's neeting
wth just --
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MR, HETTRICK: It doesn't have to be an official
comm ssion neeting but we need to get it on the record
one way or another that the people have cone in and
requested this. W want it part of what we are buil ding
for our information down the road. | mean, the bills
ultimately will do it, but, you know, this kind of input
from having these guys sitting here in an official
comm ssion neeting is hel pful.

So because, | nean, everybody gets to hear it
and it's on the record and those kind of things which is
i nportant to us.

CHAI RMAN COOK:  All right. Wy don't you and
Kat hy or whoever in the new, remade Dairy Comm ssion get
in touch wwth as nmany of the producers in Fallon and find
out what the preferred tine would be, and then let's try
to schedule at least a couple of tines a year we go out
and do our neetings out there.

MR. PERAZZO. Just set a tinme. Just set a tine
that's not 9:00. | nean --

MR, HETTRICK: W are happy to change it to 1:00

o' cl ock.

MR, PERAZZQO El even, 12: 00, 1:00.

MR COLLIER |I'd say this thing to ne is very
i nportant for producers. | nean, this is a critical

thing for producers, and this is a critical thing, |
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t hi nk, that our Dairy Conmm ssion should be proactive
about and really take a | eadership role in this thing and
make this happen.

And | don't see why tel econference woul dn't
work. | nean, | don't see why we have to have TV
conference or anything el se.

MR HETTRICK: Dennis is sitting here.

MR, BELCOURT: Public neeting can be conducted
over the phone as |ong as you have at | east one pl ace
wher e peopl e can show up.

MR, HETTRICK: There are a couple of |ogistical
i ssues. We have to have a court reporter, obviously. If
we start tal king about traveling to Fallon, then there
are issues with travel expense and tine. And because you
are tal king about adding at | east an hour to each of you
guys' tine and if Troy was to be flying up here, we are
flying himup here, he's tal king about days, a day, you
know, shot. So -- and we are not opposed to that, | am
sinply telling you that it's not just so sinple as to say
we are going to up and nove.

But we can certainly make this nore
accommodati ng than we have.

MR CROMHER: Until about two years ago we did
this every -- | nean, this was the norm Every other

month | would fly up there and you all would fly down
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here, and that was -- that was -- that was how it was
done every nonth. So | -- certainly flying up there a
fewtines a year is not a big deal for ne. | certainly
would be willing to do that.

MR. HETTRICK: Right.

MR, PERAZZO  Just, just another comment. |
hate to say it but I -- I wouldn't -- | do not feel very
confortable prom sing that 100 percent of the dairynen
woul d show up to anything. So, | nean --

MR, COLLIER We woul dn't expect that.

CHAI RMVAN COOK:  We understand that. W
understand t hat.

MR. PERAZZO  Because they don't even show up to
their -- the neetings that they wite the checks. So --

MR HETTRICK: W get it. And we'd like to
i ncrease participation or at |east nmake it nore
confortable for people to try to cone if they want to.
W are -- and | totally agree with John, we'd like to be
proactive. W have done a | ot of proactive things over
the last four or five years in changi ng what we do. And
we'd | ove to do nore.

And no one has ever said to us this is a bad
time of day that | amaware of, and, | nean, it was set
and it's just the way it was.

So we'd be happy to change it.
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CHAI RMAN COOK: Just the tine. W are not
adverse to adapting and changing to accommbdate people in
the industry. That's, you know, what we are here for.

MR WRIGHT: May | -- | amnot a nenber of this
council and I don't want to act like | amone but the
timng to take these starlings is now [It's beginning
now. W need to get out there on the ground, start doing
this. So we are happy to show up at a neeting, explain
to you guys how a position like this would probably aid
you, you know, help your production. No problemwth
t hat what soever. Jack can be there, nyself.

Do you guys -- | guess | amtrying to get back,
do you guys want us to do this so we can get the data,
you know, getting back to the point nunber five on the
agenda? Because | nean, it is going to be a bit of a
growi ng pain on Jack and sone of these folks this year
like | said, alittle shorthanded.

But the noney is there, we know the need's
there, if we can get the data to this, we are going to go
need that to get the position as well.

So if we could get going with that process it
woul d sure hel p.

MR COLLIER: What do we need to do?

MR, WRIGHT: Pass this. Gve us the authority

to go abate starlings.
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MR HETTRICK: | think you actually passed it
t he previous neeting; didn't you, the $50,000? It's
actual |y been passed.

MR, WRI GHT: Ch, okay.

MR HETTRICK: W are sinply doing the
i ndi vidual dairies right now just to get the listing.

It's in the budgets, it's been approved, it's
t here.

MR, WRI GHT: Ckay.

MR, HETTRICK: So | don't think we have any

issues wth any of that. W get a work programto fund

the noney, it's done. So we are ready to nove forward
any tinme. These guys can start, as far as we are
concerned, they can call Jack and start doi ng whatever
they want to treat birds.

MR, WRI GHT: Ckay.

MR OLSEN. As | say, Jack, you find out what
the deal is with the hog pellets. Were do we have to
get them --

MR. SPENCER: Yeah.

MR, OLSEN. -- and, you know, we will get them

| don't know how | ong they keep, you know.
MR. SPENCER: | don't, either. | have the
cooperative been buying themthe last few tines. Wen

you do your project and sonebody conmes out there to do

in
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the starlings before daylight, you are going to say,
that's --

MR OLSEN. Gve ne a heads-up so | can get them
t here and have them on hand because | --

MR. SPENCER. Dave Sticks, Jr., | got himon
line here the other day.

MR, HETTRICK: Dave is the chairman of our Board
of Agriculture, and very easy to get a hold of, Davey
Sticks, and find out where the hog feed is and how nuch
it costs and how we can buy it.

MR. SPENCER: And you want to get the right,
like | said, he got the right kind.

MR OLSEN. If we could get those shipped down
what ever, and store them and we have done it on a | ot of

ot her things, we just work together, get them shipped to

one place and then we will disburse themfromthere.
CHAI RMVAN COOK: | got a question for you. |Is
the starling cycle, life cycle, is it a, you know, a

hi gh/ 1 ow peaks and valley type situation in terns of the
nunbers when they show up around the dairies? O is it
pretty consistent?

MR. SPENCER:. Pretty consistent. [It's kind of
i ke urban coyotes. They are always there. No matter
when, is there is a drought, they are always there. They

are always protected. Really no need to hunt starlings,
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so they are, you know, sone years are nore advantageous
than others, not really.

| mean, these birds are, you know, they have
done very, very well. Not like wldlife, like wild
species. That's why they flourish so well is, you know,
t he nost destructive birds on earth.

CHAI RVAN COOK: (Ckay. So what ny question is if
you hit them hard one year, does the next year and year
after that becone just a nmaintenance year where you j ust
have to do it a little bit, not quite as dramatically as
the -- you did first year, or do you have to go after
them the sane, year after year after year?

MR. SPENCER You do it year after year. One
pl ace may have them but what happens is you just build
it up. They are just eating you a little bit at a tine,
versus sone of themyou do year after year, they have
that many birds, even when you renove them

But sonetines what happens is you al ways have
them but there will be -- you just let themget thick
when they are four feet deep and you have to craw
through them At four and a half feet you say, | gotta
do sonet hi ng.

That's about what happens is on sone of these
| arger places, |like that, we can knock them back. O her

ones, though, that's if they are out of town, surrounded

Depo International, LLC
(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 62



Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

by sone desert, they are kind of isolated. You get sone
of these right around town in Fallon and they migrate

t hrough. Sane as a water foul, come through here, that's
where they learn to stay here.

CHAI RMAN COCK:  Ckay.

MR, HETTRICK: So we are prepared to nove
forward. W have got the dairies listed that are here
and the ones that you represented, all of that's taken
care of. | nmean, we'd like to have the guys. You know,
| think what we will do is, unless there is -- anybody
has an objection, and | don't think fromwhat |I have
heard anybody does, for sure next tine we will change the
nmeeting tinme to 1: 00 o' clock and change it so it makes it
easi er, hopefully, for sone people to join us.

And then we w il see about the ability to go out
and maybe hold the neeting or two, especially now woul d
be nice, if we could do themin, at |east in Decenber,
and get the last of the guys who m ght show up to do --
get signed up to do the starling program

That may be a bit of an issue. | won't be
avai l abl e for the Decenber neeting. That neans | have
got to steal one of the admnistrators who will have to
run out there. They have their other responsibilities as
well, we will see. | would |ike to be able to go out

there and do it where they could get to us easier.
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CHAI RVAN COOK: W11 we have enough tine to
change the date or you are just not avail abl e?

MR HETTRICK: Yeah, | won't, yeah. | have got
to have rotator cuff surgery and | amgoing to be out for
a month. So --

CHAI RVAN COCK:  Ckay.

MR HETTRICK: So, but we'll -- we'll -- we have
got people who can handle it. W just need to see who is
available and if we can get the travel and get out there.

CHAI RMAN COOK: Al right. Well, if you want to
pursue that, | am anenable to relocating the neeting out
t here.

MR. HETTRICK: W need to find a | ocation.
That's what we have to deal wth on costs. And several
things that are in that regard that we don't have in the
budget right now, so we have got to figure out how we
will do that.

So we will have to do a little talk with the
fiscal adm nistrator and see how we can make all this
happen. W can't, 'cause it is not |like private
i ndustry, we can't snap our fingers and say we are goi ng
to go there at Fallon next time, be there at
1:00 o' clock. It's not that easy.

MR, COLLIER Well, | don't know why not. You

guys are the governnent.

Depo International, LLC

(702) 386-9322 or (800) 982-3299 info@depointer national.com Page 64




Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR WRIGHT: It's just not.

MR CROMHER  Hey, Lynn?

MR. PERAZZO Extension office is always open if
you nmake a -- USDA extension office.

MR. HETTRICK: Okay.

MR, PERAZZO | mean, they are very -- you just
have to make a phone call and plan a neeting. | nean,

t hey have ot her people neeting there, but they are very,
very -- and that's free.

MR, COLLIER Community col |l ege out there has
got neeting roons.

MR, HETTRI CK: They have got room too, and sone
of those may, the extension office mght have, | believe
we can vi deoconference to sone of the extension offices.

MR. PERAZZO. They do.

MR HETTRICK: So we still may be able to do the
vi deoconferencing, nake it work as well.

Al right. And Troy, you had a question or
coment .

MR, CROMHER:. Well, | guess the whole
vi deoconference i ssue, you know, again, | go back to what
we used to do, and we used to just go every other nonth.
For exanple, we -- Southern Nevada, we would not even
have one for one nonth in Southern Nevada. It would just

be Northern Nevada. And we woul d alternate.
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Is it required that we have it in Southern
Nevada every nonth, that we videoconference, or even
Nort hern Nevada every nonth?

MR, HETTRICK: No, it is not required that we
it every nonth. The intent was, for instance, again,
this -- one of the -- the El Super |icense that we had

here was for the Southern Nevada marketing area. By

statute, that's supposed to be approved in the Southern

Nevada marketing area.

If we don't hold a neeting in the -- if we have

you fly up here and we have no representation there, then

what we have got is that |icense gets del ayed 60 days.

MR. CROMHER  Ri ght.

MR HETTRI CK: So -- and we have tried not to do

that. Now, we do issue tenporary |licenses, but
theoretically it's supposed to be handl ed at the next
available neeting. So that's what's going on here.

If we can do the videoconferencing fromthe

extension office in Fallon, it doesn't natter. W are

right back to the sane place and we save the expense,

which is also a part of what we have done here.

So we will see what we can work out. W can --

we are nore than willing to make this work better.

CHAI RMAN COOK:  Well, Troy just wants a day in

Fal | on.

do

Depo International, LLC
(702) 386-9322 or (800) 982-3299 info@depointer national.com

Page 66



Meeting - 11/19/2014
Nevada State Dairy Commission

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

MR HETTRICK: W will do that, anyway. He
needs to conme up and |l ook at that m |k plant.

CHAI RVAN COOK: He wants an excuse to put on his
W angl ers and his cowboy boots.

MR HETTRICK: W will get himout there in one
of those covers with the whole thing --

MR. CROMHER: W have got NFR com ng.

MR, HETTRICK: Al right. Are we done on this
topi c?

CHAI RMAN COOK:  Wel |, the agenda item says
approval .

MR. HETTRICK: It's for the individual dairies
who cane in. You' ve already approved the noney
previ ously.

MR COLLIER W don't need to approve their --

MR, HETTRICK: W just want them-- to know t hey
are out there and the nunber listed so we keep track of
the noney. As | said, our issue is we can't go over
budget. W have got to be careful.

CHAI RMAN COCOK: Ckay. No nore discussions,
comments, on that topic, we wll nove on to nunber six.

MR HETTRICK: Al right. Nunber six is a staff
report. You should all have this. How Low Are M Ik
Prices Going To Go In 2015? And just informational.

In addition, you have the prices that we are
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aware of, the pre-listed prices in a couple of the
mar keting area price sheets in your packets.

O her than that, we do have a request in our
budget this time for the mcrobiologists to work in our
dairy laboratory. |If we get that budgetary approval,
whi ch we hope we will, we are going to be capabl e of
handling all of the dairy testing and ultimately we hope
to be able to do sone testing for DFA.

So -- and that would be cost effective for DFA
at their mlk plant, but it would also be cost effective
for us because we could help pay for the dairy biol ogist,
the mcrobiologist. So we are working on that and that's
i n process.

W continue to work on the trailer. W think we
have the noney laid out for the trailer. And we are
al so -- thanks for being here, both of you. W are also
wor king on the -- sone pronotional noney to start
draggi ng Melissa, our cow, around, and going the various
pl aces and trying to pronote dairy and agriculture in
general, and fromthe Departnent of Agriculture. So --

CHAI RMAN COOK:  Did the issue of the freight
costs of getting the trailer out here get resol ved?

MR. HETTRI CK: W haven't resol ved the cost, and
we have to conme up with a little bit nore on what we are

going to buy. W haven't actually determ ned the fact
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that we are going to buy it tonorrow

CHAI RMAN COCK: | may have an innovative
solution for getting it out there.

MR. HETTRICK: We'd love to have that. So we
are working on it. As soon as we get committed to a
trailer. And for you guys' benefit, we found a trailer
that will do what we want done with electrical in it and
openi ng doors and a drop-down tailgate and all the things
so we can nove our cow and ot her displays around. |It's
beautiful. [It's about $14,000, and it is in Georgia.

The freight alone to nove it to here is 3,000
bucks. So we priced the identical trailer, actually had
several custom conpanies in California go on the web and
said build that trailer, tell us what it wll cost. And
t hey canme back at $33, 000.

So that kind of put the kibosh on us noving
forward at the nonent. But we are working on doing that
totry to do sonme nore work on pronotion of dairy and the
li ke.

So -- and we continue to go to the Tulare Wrld
Ag Expo | ooking for nore dairies to cone in here and
provide nore mlk for the plant in Fallon. So we are
doi ng that.

Al right, that's all | have.

And | think Danon's got the nonetary report.
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And you guys have copies of that.

GCo ahead, Danon.

MR. HERNANDEZ: Yeah, just a brief update. This
i s Danon Hernandez wi th NDA.

Net revenue year to date is at 314, 309. 32.

Net revenue neeting assessnents | ess expenses
year to date.

Net revenue year to date, excluding the bal ance
forward we had at the beginning of the year which was
466, 176, is currently at m nus 151, 866. 68.

Proj ected net revenue, again, excluding the
bal ance forward, is currently protected at $29, 476. 88.
Proj ected bal ance forward, including the reserves at the
begi nning of the year, is at $495, 652. 88.

Just a brief update on audits and |licenses. W
are currently at 220 licensees. And from an audit
penetration standpoint we are at 75 percent of the total
popul ati on of licensees. W are ahead of the gane
because from our cal endar standpoint within the
bi enni uns, 75 percent would nmean January 1st. So we have
a padding. W are taking the holidays into
consi deration, but where we are sitting now we are very
confident we will be hitting the mark of auditing every
| icensee within the bienniuns.

Thank you
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CHAI RMAN COCK:  Thank you

MR, HETTRI CK: Questions?

CHAI RVAN COOK:  No, but that's going to push our
reserve up.

MR. HETTRICK: Yes. And, and where we are at on
that is we have expenses potentially comng that wll
deal with that, and we have dealt with the LCB and the
budget office on the basis that, yes, we know we are
hi gher than you want us to be on reserves, but we are
| ooking at, as we take over this |aboratory testing, we
are going to have to buy sone conputer equi pnent, whet her
we like it or not, to report to FDA. They want it in a
certain format. It needs to be stored on a conputer
systemthat will communicate it the way they want it. W
don't have the capability with that. W know we are
going to have to buy that.

If we start doing sone of the DFA testing, which
we hope to do, we are going to have to buy sone nore
equi pnent. That wll cone out of the reserves because we
don't have that in the budget right now, obviously.

W will have -- we have sone other costs that
are going to be involved. W still have nore dairies
comng on, that ultimately we hope to have anot her 15, 000
cows out there sonewhere.

And so we are going to be | ooking at sone nore
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dairies comng on and other costs involved when we do
t hat .

So right now they understand, we get it. As you
wel | know we have reduced our reserves from
three-quarters of a mllion dollars down to 466 carry
forward last time. But we have al so reduced expenses
significantly. And so we keep noving downward.

| don't know if these guys are aware, but we
elimnated, totally, all assessnents on butter. W don't
charge any tax on butter anynore. W elimnated that
because we didn't need the revenue. So we just said quit
doi ng that.

Now, that doesn't -- doesn't nean anything
except to the people in the market who don't have to pay
it. \Wether or not the actual supermarkets |owered the
price of butter, | doubt they did. But we |owered our
costs that we are pushing out there for the consuner to
pay.

And so, you know, and we did, of course, the tax
holidays nultiple tinmes as you are well aware, we gave
back a ot of noney. Alnbst a half mllion dollars in
tax holidays over the | ast four years.

So we have done a lot to control it but we are
wel | pl anned ahead on where we are going and why we are

goi ng there and they understand what we are doing.
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CHAI RVAN COOK: Wl l, and | amthinking that
that's al so sonething that could potentially, sonme of it,
could be directed towards the starling, if that --

MR, HETTRI CK: Absolutely. Absolutely. |If the
cost goes up we are nore than happy to do it.

CHAI RMAN COCOK: W' ve got the noney to work
Wit h.

MR, COLLIER  Some of this noney could be for
t hat budget position; couldn't it?

MR, HETTRICK: We could do sone of the funding.
| think what Flint was saying was they | ook at that as a
full-tinme position and if we would fund the cost of
materials, maybe fromthe cost of inventorying materials,
sonme of those things. They want that to be a full-tine
position that they can -- can be running and have
available for the other jobs that they need to do all the
time as well. We mght fund a part of it. W do sone of
that training, but that's difficult in state budgets.

They hate it when you m x budget accounts for
one enpl oyee and how you are -- so it is a real --

CHAIRVAN COOK: Is it possible that at sone
point in tinme that USDA function, at |least for the
starling control, could be passed down to a state?

MR. HETTRICK: | think the Federal lawis the

one that says we have to use their Federal enployees to
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do the Starlicide. There is a less effective Starlicide
that can be applied by conmmercial folks. Wat that
costs, how effective it is, | don't know.

| amonly aware there are two Starlicide
products. The one that's the nost effective is the one
that the feds have to apply. The other one is out there,
but again, | don't know if you guys have ever tried the
comer ci al operators or not.

MR OLSEN. It is not very effective. And the
probl em we have is once you poison them now you have
made themsmart. [|t's nmuch harder to get them a second
time. So it's something you want to get themthe first
tinme.

MR, HETTRI CK:  Yeah, you don't want to mss, if
you get the shot.

MR OLSEN. No. And they are really hard to
poi son, believe it or not, because they, they throw up
about half of what they eat. And so even though they get
enough of the poison to kill them there is a certain
percentage that will make it by anyway. That's why it's
so inmportant on the pre-baiting because the pre-baiting
is what gets themused to eating, staying there and
eating. And if you can keep themto stay there and eat,
then they will get enough of it that it is effective,

they won't nmake it out. Even if they throw up sone of it
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t hey have gotten enough of it swallowed down, if it stays
down, that that bird will go off and die.

MR HETTRICK: Ckay. So we will just keep
plugging at this. W wll take a | ook at changi ng the
date for sure and the tinme for sure.

Is there a better day?

MR, SORENSEN. Wednesday is not a good day,

ei t her.

MR HETTRICK: \What's a better day?

MR, SORENSEN. Any day but Wednesday or Monday.
| don't know, that's -- that's ny opinion.

MR, OLSEN. Yeah, | don't know. | would say
probably Thursday is not a bad day.

MR, SORENSEN. Yeah. Wednesday is sale day so
everyone is going to the sale.

MR, HETTRICK: The sale is on Wdnesdays?

MR. SORENSEN:. Yeah.

MR, HETTRICK: Let's nove it to Thursday. W
will nove it to Thursday at 1:00 o' clock for sure for the
next one, and we will see if we can arrange for perhaps
that Fallon neeting, if | can get an adm ni strator who
can go out and take care of it.

MR COLLI ER  Yeah, that would be great. That
woul d be great.

MR HETTRICK: And we will see if we can do the
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t el econf erence.

CHAI RMAN COCK: 18t h, then; right?

MR HETTRICK: |If we do Thursday, yeah, it would
be the 18th. | know that's a good day on ny cal endar. |
know there is activities on the 17th that would be an
i ssue right now So --

CHAI RMAN COOK:  Had the neeting originally
scheduled for the 17th. So --

MR, HETTRICK: Right, right. No, |I think we are
good. | think we will try to set it up for the 18th at

1: 00 o' clock. W will see if we can do Fallon; all

right?

CHAI RMAN COOK:  Al'l right.

MR, HETTRI CK:  Sounds good.

The last, last thing -- yes, that concludes ny
report.

The last thing on the agenda is public coment.

M5. EASLY: Consideration --

CHAl RMAN COOK:  Consi deration --

MR, HETTRI CK: Consideration of other matters,
|"msorry, for the dairy industry.

CHAI RMAN COCK:  Any other matters? Anything
down there you want to bring up, Troy?

MR CROMHER: No. No.

MR, HETTRI CK:  And public comment?
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CHAl RMAN COOK:  Public coments?

MR, PERAZZO  Thank you for what you are doing.

MR HETTRICK: W thank you for comng. W
really appreciate the input. Because without it we'd
have no idea.

CHAI RMAN COCK: W are here to serve you guys,
so we need to hear fromyou when you have probl ens and
appreci ate you con ng.

That being the | ast agenda item and there being
no other coments, let us adjourn the Novenber neeting of
the Nevada State Dairy Conm ssion.

MR, HETTRI CK: Thank you all.

(Meeting adjourned at 10:24 a.m)

o0o
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